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Aston Martin Holdings (UX) Limited

Interim financial report
for the period ended 30 September 2017

Business review and outlook

The Aston Martin brand is one of the most widely recognised luxury sports car brands with & one hundred and four year histary of technical autorotive performance and a
high standard of styling and design. Our pertfolio of sports cars is one of the most diversified offerings in the high luxury sport ("HLS"} segment. We currentiy have five
maodels in our product range: V8 Vantage (including the VE Vantage 5), V12 Vantage 5, DB11, Vanquish 5 and Rapide S. Some of these models are available in different
madel types, including engine sizes, as welt as in coupe and converiible medels. For the twelve months ended 30 September 2017. we sold 4,998 cars.

Our primary preduction faciity is located in Gayden, UK. The Gaydoen facility was opened in 2003, developed for the specific needs of Aston Martin and is one of Eurcpe's
most modem automotive manufacturing facilities and one of the most advanced manufacturing facilities in the HLS sagment. Other than the engines and certain other
compenents, we manufacture alt of aur models in Gaydon.

Cur totat sales in the third quarter of 2017 ware 891 vehicles (556 in the third quarter of 2016),

Average prices

For the three For the year For the three
months ended ended 31 months ended
30 September December 2016 30 September
2017 2016
Average car sale price in £ thousands 150 M 137 W 138 M

(1) Excludes special aditions
Sales volumes

For the three Forthe year For the three

months ended ended 31 menths ended

30 September December 2016 30 September
2017 2016
V8 55 805 166
V12 836 2,882 380
Total 381 3687 556

Recent developments and factors affecting comparability

On 18 April 2017, the group issued $400,000,000 6 5% Senior Secured Motes and £230,000,000 5.75% Senior Secured Notes both of which mature in April 2022. The
proceeds of these issues were used to settie the existing Senior Secured Loan Notes and Senior Subordinated PIK Notes. both of which were due to mature in July 2018,
The new financing also has a Revolving Credit Facility of £80,000,000.

In May 2017, in view of the anticipated growth in sales volumes, the group increased the size of its wholesale financing facility with Standard Chartered Bank ple from
£125,000,000 te £150,000,000.

In September 2017 the innovation partnership with Red Bull Racing was further strengthened by the announcement that the Fermula One team will compete as "Aston
Martin Red Bull Racing” from 2018 and that a new Advanced Performance Centre open on the Red Bull campus at Mitton Keynes tater in this year,

create 110 new jobs, and wilf also house Asten Martin's second dedicated design centre and engineering persannel wha will be working on future

This new centre
sports cars.
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Aston Martin Holdings {tJK} Limited

interim financial report
far the period ended 30 September 2017

Financial review - income statement

Revenue

Revenue was £156. 4m for ihe three months ended 30 September 2017, as compared to £95 6m for the thres months ended 30 September 2016, an increase of £59.8m or
61.9%, giving revenue of £566.8m far the nine months as comparad 1o £308 5m in 2015, an increase of £258,3m or 83.7%. This increase in revenue in the quarter arose
fram vehicle volumes increasing by 335 urits ar 60.3% to 891 units in the 2017 quarter as compared te 556 in the third quarter of 20186, resulting in vehicle sales being
1.311 units higher in the year to date at 3,330 units as compared 10 2,019 i1 2016, an increass of 64.9%. There was alse an improvement in model mix with V12 sales
comprising 93.8% of valumes in the quarter and 39.7% in the nine months as compared to 70.1% and 66.9% in the 2018 quarter and nine months respectively. in addition
to the favourable model mix, favourable exchange rates alse contributed to the revenue increass with in particular, the US Dollar 2.8% stronger in the quarter and 10.8%
stranger in the year o date, leading to the average wholesale price per vehicle, excluding special ed g in the quarter to £150,000 in 2017 as comparad to
£138,000 in 2018, whilst in the year lo date it increased to £1 50,000 from £125,000 in 20186,

Cost of sales

Cosl of sales were £92,3m for the three months ended 30 Seplember 2017, as compared to £59.5m for the three months ended 30 September 2016, an increase of
£32.8m or 556.1%. In the nine months the equivalent increase was £143.3m or 71.6%, as cost of sales increased (o £343 5m in 2017 as compared to £200.2m in 2018,

Material costs for the three months ended 30 September 2017 increased to £83 4m or 40.5% of revenue as compared to £38.7m or 40.1% of revenue for the same period
in 2016. Similarly, material costs for the nine months in 2017 increased by £96.1m to £237.5m or 41.9% of revenue as compared to £141 4m or 45 8% of ravenue in 2016,
There was & marginal percentage increase i quarler due to the stronger Eura increasing costs slightly more than the favourable model mix. but in the year to date the mix
improvement resulted in a significant refative reduction in material costs.

Direct labour for the three manths ended 30 Septarrber 2017 was £7.0m or 4.5% of revenus compared to £6.2m or 6.4% of revenue in the three months to 30 September
2016. The corresponding figures for the nine months were £14.7m or 4.8% of revenug in 2016 and £20.7m or 3.7% of revenus it 2017. These improvements in the
percentage of revenue in both the quarter and year o date, arose due to the sfficiency arising from the increased volumes threugh the manufacturing process as well as
the higher wholesale price for the rew DB11 mode,

Other cost of sales for the three months ended 30 September 2017 wara £21.9m or 14 0% of revenue, compared to £14.6m or 15.1% of revenue for the three months
ended 30 September 2016. In the nline months in 2017 there was an increase of £41 2m ko £85.3m or 15.0% of revenue fram £44.1m or 14.3% of revenue in 2016, The
absolute increases in the guarter and year to date are as a result of the higher volumes, but in the quarter the percentage has decreased primarily from labour and
overhead costs being absorbed into the cost of inventory in the light of the higher inventory levels, whilst in the year to date the percentage Nas increased due to higher
Chinese duly costs resulting from increased sales in this market, the strengthening of the Euro and USD increasing the Sterling value of costs and additional warranty costs
following recall campaigns.

Gross profit

The gross profit was £64.1m or 41.0% of revenue for the three months ended 30 Septernber 2017, as comparad to £37.1m or 38 4% for the three months ended 30
September 2016 in the nine morths gross profit was £223.2m or 39.4% of revenus in 2017 as compared to £108.3m or 35.1% of revenus in 2016. In both the quarter and
the year to date the higher gross profitin absalute and percentage terms arase from higher volumes, improved mix, and favourable exchange movements,.,

Selling and distribution expenses

Selling and distribution expenses were £17.8m for the three menths to 30 September 2017, as compared to £10.1m for the three months to 30 September 2016, an
increase of £7.7m, and £47.8m for the nine months as compared to £30.1m in 2016, an increase of £17.7m. The increases in both the quarter and year to date have mainly
arisen from the DB11 launch events for the Volante and V8 derivatives, the refationship with Red Bull Ra ng and the appointment of Tom Brady, Serena Williams, Max
Verstappen and Daniel Ricciarde as brand ambassadors in addition to improvements to the customer relationship database and website and set up costs for the Chinese
warehouse and Tokyo brand centre.

Administrative and other expenses

Administrative and other expenses were £37.7m for the three months to 30 September 2017, as compared to £35.8m for the three months to 30 September 2018, an
increase of £1.9m, whilst the nine months saw an increase of £7.1m fram £104.8m to £111.9m, Depreciation and amortisation reduced by £1,7m in the quarter and £0.9m
In the nire months as a result of the impaimment charga in 2016, Cansequently, the core costs before depreciation and amortisation increased by £3.6m in the quarter and
By £8.0m In the year These increases primarily arose from a higher rmarnufacturing costs arising from the launch of DB11, preparation of the St Athan site, increased
headcount due {a the current and future growth of the business, ang angineering costs charged 10 revenue relating to early stage costs for future new models that do not
meet the capitalisation criteria,

Operating profit/ (loss)

The operating profit was £8.6m in the three menths ended 30 September 2017 as comparad 10 an operating loss of £(8 7)m in the three months 0 30 September 2016, an
Imprevement af £17 3m. Tha nine months saw an operating profit of £63.5m in 2017 as compared to an operating loss of £(26.5)m in 2016, an improvement of £80.0m. in
the quaner and year to date, gross profit increased £27.0 and £114.9m respectively, due to higher volumes, improved model mix and exchange benefits. This improved
gross profit was partially offset by increases in fixed costs of £(8 7)m ard £{24.9)m in the guarter and yesr to date respectively, arising from higher fixed marketing, sel ing
and manufacturing costs from the launch of new models, preparation of the St Athan site, higher headcount levels and increased enginesring costs as described above

Finance fexpense) f income

The net finance expense was £{7.8)m in the three months 1o 30 Septerber 2017, as compared to £{33.3)m in the cormesponding quarter of 2016, a decrease of £35.5m In
the nine months the net finance expense was £(41.6)m as comparad to £(87.8)m in 2016, a decrease of £58.2m, although the 2017 figure included £(12.9)m of non-
recurTing costs in respect of the bond refinancing in April 2017 Excluding these costs, underlying net finance expense decreased by £69.1m to £{28.7)m. The decrease n
the net expense in the quarter was due to the net gain on fair value adjustments on foreign exchange nedgas of £2.2m in 2017 as compared to a net loss of £{8.2)m in
2018, arising Fom favourable mavements of the US Dollar and Japanese Yen exchange rates, & gain of £9.6m in 2017 as compared to a loss of £(4.8)m on US Dollar
denominated debt due 1o the weakening of the iS Dallar, a reduction in other imterest costs to £(9.7)m in 2617 from £(11.8)m in 2016 due to the debt refinancing at a lowar
rate, parlially offset by an increase in preference share interest to £{9.8)m in 2017 from £(8.6)m in 2016 due to the compound nature of the financial instrument. The
reduced expense in the nine months of 2017 as compared to 2016 arose for the same reasans, with a gain in 2017 on the fair value adjustments on fareign exchange
hedges of £10.5m as compared to a foss of £(23.1)m in 2016, a gain of £22.6m in 2017 as compared to a less of £{19.0jm in 2016 on the translation of the US Dollar
denominated debt, a reduction in other interest costs to £(33.8)m in 2017 as compared to £{35.2)m In 2016, partially offset by an increase in preference share interest costs
to £{28.0)m in 2017 from £(20 5)m in 2018, Please refer to notes 3 and 4 for more infarmation on finance income and expenss.

Income tax {charge) / credit

The income tax charge was £(0 2)m in the three months to 30 September 2017 as compared to a credit of £4.0m in the three months tg 30 September 2016 representing
rates of 27 4% and 9.6% respectively of the result before tax. In the ning months the tax charge was £(4.4)m In 2017 as comparad {o a credit £12.8m in 2016 being 20.2%
and 10.1% of the result befors tax respectively. The (charge)fcredit in all pericds is based on an estimate of the full year effective rate. The credit in 2016 was below the
appficable UK corporation tex rate for 2016 of 20.00% &s a result of credit not being taken for losses, the utilisation of which is not certan. The charge far 2017 is more
closely aligned to the applicable rate of 19.25%. Please refer to note 5 for more information on income tax.
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Aston Martin Holdings {UK) Limited

Interim financial report
_ for the period ended 30 September 2017

Firancial review - cash flow statement
The three menths to 30 September 2017 saw a net cash outflow of £(51.1)m, compared to an outflow of £(23 0Ym in the thres months to 30 September 2016. The

equivalent ning month pericds saw an outflow of £(29.7)m in 2017 as compared to £(10.1)m in 2016 The cash balance at 30 September 2017 was £72 Um, as compared
to £55.5m as at 30 September 2016,

Cash flow from operating activities

Cash generated from operating activiies was £55.7m in the three months to 30 September 2017 as compared to £36.1m in the equivalent three month period to 30
September 2076. In the nine months to 30 September 2017 we generated £150.3m of cash as compared o £89.8m in 2016, The year on year improvement of £18.6m in
the quarter is primarily due to an improvement in EBITDA of £15.6m te £28 1m in 2017 from £12.6m In 2016 plus a £4 1m benefit from werking capital with an infiow of
£31.3m in 2017 as compared to an inflow of £27.2m in 2016. In the year to date. the improvement of £60.6m was largely due an improvement in EBITDA of £89.0m to
£121.2m In 2017 from £32.0m in 2018 whilst the working capital inflow reduced by £27 5m to £47 8m in 2017 from £70. 1m in 2016. The improvements in warking capital in
hoth the quarter and year to date largely arose from increased payables arising from depasits received for special edition medels. in particular Valkyrie and fiabilities arsing
in respect of the impending launches of new moedels, which were parlly offset by higher inventories connected with the launch models..

Cash flow from investing activities

Net cash used in investing activities increased to £{104,9)m in the three months te 30 September 2017, as compared to £(35.8}m in the three months to 30 Sepiember
2018, and increased to £(210.3)m from £{151.3)m in the nine month period. In the quarter and the year to date there were significant increases in spend on both intangible
and tangible assats as the group continued to invest in new models as part of the Second Century Plan sirategy.

Cash flow from financing activities

Net cash used in financing activities was £{1.2)m i the three months to 30 September 2017, as compared to £{21.3)m in the three months te 30 September 2016. The nine
months to 30 September 2017 saw net cash generated of £31.9m as compared to £69.2m in 2016, The major reason for the lower cash usage of £{20.1)m in the quarter
was a reduction in interest paid of £13.6m due to & retiming of interest payments following the tond refinancing and a net cash inflow of £12.0m from an increase in short
term inventory funding of £5.8m in 2017 as opposed to a repayment of £(6.2}m in 201€. The group aiso repaid £{5.8)m to Prestige Motor Holdings S.A. in respect of an
adjustment to the £150.0m consideration paid for equity in 2013. In the nine manths in 2017 the group raised a net amount of £68.9m from the refinancing of the Senior
Secured Notes in April 2017 net of the repayment of existing borrowings and {ransaction costs as compared to £80.7m in 2016 comprising £100.0m from the issue of
preference shares and paying back £(8.3ym of borrowings on inventery funding. In addition the interest paid increased slightly from £(32.5)m from £{31.5)m and the
repayment of £{5.6)m referred 1o above was made to Prestige Moter Holdings S.A. in 2017,

Fage &




Aston Martin Holdings (UK) Limited

for the period ended 30 September 2017
Responsibility statement of the directors in respect of the interim financial report
The undersigned certifies on behalf of Aston Martin Holdings (UK) Limited (the "Company") that to the best of our knowledge the condensed set of consolidated financial

statements have been prepared in accordance with IAS 34 'Interim Financial Reporting' as adopted by the EU and fairly represent the financial condition and aperations of
the Aston Martin Holdings (UK) Limited group as at 30 Sepiember 2017,

Mark Wilson
EVP & Chief Financial Officer

22 Navember 2017
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Aston Martin Holdings {UK) Limited

Condensed consciidated statement of comprehensive income
for the period ended 30 September 2017

9 months ended

3 months ended

@ months ended

3 months ended

30 September 30 September 30 September 30 September
Notes 2017 2017 2018 2016
£'000 £'000 £'000 £000
Revenue 2 566,778 156,414 308.454 96,622
Cost of sales {343,533) {92,309) {200,162} (59,490)
Gross profit 223,245 64,108 108,292 37132
Seliing and distribution expenses {47,813) {17,808) {30.084) (10,083)
Administrative and other expenses {111,908} {37.,744) {104,752} (35,7586)
Operating profit / (less} 63,524 8,553 (26.544) {8,707}
Finance income 3 35,584 12,434 2,421 743
Finance expense 4 {77,209) {20,210) {100,250} (34,078)
Net financing expense {41,615) {7.776) (97,829) {23,335)
Analysed as:
Loan interest on the redemption of Senior Securad Loan notes and {10,535) - - -
Senior Subordinated PIK notes
Write-off of capitalised arrangement fees an Senior Secured Loan notes {2,377) - - -
and Senior Subordinated PiK notes
Underlying net financing expense* {28,703} {7.,776) {97,829} (33,335)
Net financing expense {41,615} {7,776) {97,823} (33,335)
Profit 7 {loss) before tax 21,908 777 (124,373} (42,042}
Income tax {charge) / credit (4,418) {213) 12,6578 4027
Profit / {loss} for the period 17,491 564 (111,785} (38.015)
Other comprehensive income / (expense)
items that will never be reclassified to profit or loss
Remeasurement of defined benefit liability 4,011 10,078 (89,997 89,761)
Related income tax (682) {1,713) 16,199 12,562
3,329 8,365 {73,798} (57,229)
Iterns that are or maybe reclassified {o profit or loss
Foreign exchange translation differences (824) (33) 1,360 973
Other comprehensive income / (expense} for the period, net of 2,605 8,332 {72,438} (56,256)
income tax
Total comprehensive income / {expense} for the period 19,996 8,896 {184 233} {84,271}
Profit / (loss) attributabte to:
Qwners of the group 16,796 3r2 {112,145} (38,132}
Non-cortrolling interests 695 192 3450 117
17,491 564 (111,795} (38,015)
Total comprehensive income / (expense) income attributable to:
Cwners of the group 19,301 8,704 {184,583} (94,388)
MNon-controlling interests 695 192 350 M7
19,996 8,896 {184,233} (84,271)

* underlying net financing expense represents net financing expense excluding non-recurring tems.

Notes an pages 10 1o 12 form an integral part of the financial statements.
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Asten Martin Heldings (UK) Limited

Condensed consolidated statement of changes in equity

Capital reserve and

Share premium and Nen-controlling

Group Share capital share warrants interests Translation reserve Retained arnings Total equity

£'000 £'000 £'000 £'000 £'000 £000
At 1 .July 2017 3 387,280 99,566 1,545 {#04,834) 83,760
Total comprehensive income
tor the period
Prafit - - 1982 - ar2 564
Other comprehensive incorme
Fareign currency transiation
differences - - - (33 - 133)
Remeasuremnant of defined benefit
fiability {note 10} - - - B 10078 10,078
Income tax on olher comprehensive
income {1.713) (1,713}
Total other comprehensive
income ! (expense} - - - {33) 8,365 8,332
Total comprehensive income
! {expense) for the period - - 182 {33} 8,737 8,896
Transactions with owners,
recorded direcily in equity
Equity repayment - {5.585) - - - (5,585)
Total transactions with owners - {5,585) - - - {5,585)
At 30 September 2017 3 381,695 99,758 1,512 {3985,897) 87,071

terests is £1,100.000 of additional capital reserve and £5 694,000 af Non-cantro ing interest relating to the 50% interest in the

tncluded in Capitat Reserve and Non-coniro!
share capital of AMWS Limited, the parent company of Aston Martin Works Limited.

Equity repayment
The equity repayment of £5,585,000 represents a part repayment to Prestige Motor Hol

ings $ A, of the £450.008,000 equity received in 2013 in arder to reflect the value of the shares acquired al that

date.
Capital reserve and
Share premium and Nan-contrelling

m_‘o:h Share capital share warrants interests Translation reserve Retained earnings Tetal equity

£'000 £'000 £'000 £'000 £'000 £'000
At 1 January 2017 3 387,280 99,063 2,336 (416,022) 72,660
Total camprehensive income
for the period
Prafit - 595 18,796 17,481
Gther comprehensive incoma
Foreign curency transiation
differences. - - - (824) - {824)
Remeasurement of defined benefit
liability (note 10) - - _ _ 4011 4011
ncome tax on other comprehensive
income - (682) {682)
Total other comprehensive
income { (expense) - - - {824} 3,329 2,505
Total comprahensive income
I {expense) for the pericd - - 695 {824) 20,125 19,996
Transactions with cwners,
recorded directly in equity
Equity repaymant - (5.585) - - - {5,585}
Tetal transactions with owners - {5,585} - - - {5,5885)
At 30 September 2017 3 381,695 99,758 1,812 (395,897} 87,071

Included in Capital Reserve and Non-conirclling interests is £1.100,000 of addifional capital reserve and £5 694,000 of Non-sontralling interest relating to the 50% interest in the
share capital of AMWS Limited, the parent company of Aslen Martin Warks Limited.

Equity repaymen?

The equity sepayment of £5.585.000 reprasents a part repayment to Presiige Motor Holdings S.A. of the £150,000.000 equity received in 2013 in order to reflect (ke value of the shares acquired at that

date
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Aston Martin Holdings {UK) Limited

Condensed consolidated statement of changes in eguity {continued)

Group Share capital Share premium Capital reserve and Translalion reserve Retained parnings Total equity
Nen-controlling inferests
£000 £000 £000¢ £000 £000 £'000
At 1 duly 2016 3 387,280 98,977 1,230 (303,953) 183,537

Totai camprehensive income
for the period
Profit / {{oss) - - 17 - (38,132} {38,015)

QOther comprehensive income
Fareign currency translaion

differences - - - 973 - 973
Remeasurement of defined benefit
fizbility {note 10} - - - - (69,791) {69,721}

Ihceme tax on other comprehensive
come B - - - 12,562 12,562

Total other comprehensive
income f {(expense} - - - 973 {67,229) (56,2586)

Total comprehensive incoms
: ! (expense) for the period - ~ 117 973 {95,361) (94,271)

At 30 Septernber 2016 3 387,280 99,094 2,203 {399,314) 89,266

Included in Capital Reserve and Non-canirolling interests is £1,100,000 of additional capital reserve and £5,020,000 of Nan-cantrolling interest refating to the acquis

addilianal 10% of the share capilal of AMWS Limiled, the parent company of Aston Martin Works Limited.

Share premium and

Group Share capital share warrants Capital reserve and Translation reserve Retained earnings Total equity
Non-controfling interests

£000 £'000 £0900 £'000 £'000 £'000
At 1 January 2016 3 377,861 98,734 843 (213,361} 264,080
Total comprehensive income
For the period
Profit / {lass} 350 {112,145} {111,795)
Other camprehiensive income
Foreign currency trans|ation
differences 1.360 1,360
Remeasurement of defined benefit
liability (note 10} {89,997} (88,997)
Income tax on other comprehensive
income 16,189 16,198
Total other comprehensive
income f {expense) 1,360 (73,798) {72,438)
Total comprehensive income /
{expense] for the period 350 1,360 (185,943} {184,233)
Transacticns with owners,
recorded directly in equity
Capilal increase - 9,419 - - - 3,419
Total transactions with owners - 9,419 - - - 9,419
At 30 September 2015 3 387,280 99,084 2,203 {399,304} 29,266

The capital increase during the 8 months ended 30 September 2018 represents the fair value of the share warrants granted in canneclion with the issue of preference shares,

Included in Capital Reserve and Non-controlling interests is £1,100,000 of additional capital reserve and £5,020.000 of Mon-controlling interest relating to the 50% inlesest in the
share capital of AMWS Limited, the parent company of Astan Martin Works Limited.
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Aston Martin Holdings (UK) Limited

Condensed consolidated statement of financial position
at 30 September 2017

As at As at A5 at
30.09.17 30.09.16 31,1216
£'000 £000 £:000
Non-current assets
Intangible assets 832,006 733,360 706,947
Property, plant and equipment 226,362 204,852 196,321
Other receivablas 2,306 2,169 2,309
Other financial assets - 151 88
Deferred tax asset 32,124 48303 32,124
1,092,598 988.635 937,789
Current assets
Inventories 167,434 $18,970 117,245
Trade and cther receivables 92,374 63,593 112,757
Other financial assets 1,601 276 272
Cash and cash equivalents T 72,000 55,453 101,718
333,409 238,292 331,992
Total assets 1,426,007 1,226,927 1,269,781
Current liabilities
Borrowings 7 20,819 9,093 5,153
‘Frade and other payables 394,649 266,787 340,893
income tax payable 5 27 B8O
Other financial 6,468 15,202 18,646
Pravisions 9 5,724 4,036 7.631
428,668 295,145 373,003
Non-current Habilities
Borrowings 7 761,825 674,265 686,065
Trade and other payables 20,114 - -
Cther financial iabifties - 11,231 9,811
Employee benefits 10 68,952 34,068 69,769
Provisions 9 14,667 5874 6,070
Deferred tax lial 47,713 &7 278 42 503
910,271 842,518 824,118
Totaf tiabiities 1,338,936 1,137 661 1,167 121
Net assets 87,071 49 266 72,660
Equity
Share capital 3 3 3
Share premium 363,233 368,818 268,818
Share warrants 18,462 18,462 18,462
Capital reserves 94,064 94,064 94,064
Translation reserve 1,512 2,203 2,336
Retained eamings (395,897) {398,304} {416,022}
Equity attributabte to owners of the group 81,377 84,245 67,661
Non-controlling interests 5,694 5,020 4,889
Total equity 87,071 89,266 72,660

MNoles on pages 10 to 12 form an integral part of the financial statements.
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Aston Martin Holdings {UK) Limited

Condensed consolidated statement of cash flows
for the period ended 30 September 2017

9 months ended 3 months ended 9 months ended 3 months ended
Notes 30 September 30 September 30 September 30 Sepiember
2017 2017 2016 2016
£000 £000 £'000 £000
Operating activities
Profit / {loss) for the period 17,491 564 (111,795) {38,015}
Adjustments to reconcile profit / {foss} for the period
o net cash inflow from operating activities
Tax on continuing operations 5 4,418 213 112,578} {4,027)
Net finance costs 21,727 2,388 91,021 31210
Cther nion cash movements (824) (33) 1,380 873
Depreciation and impairment of property, ptant and equipment 19,271 6,665 20,168 7408
Amortisation and impairment of intangible assets 38,365 12,931 38,345 13889
Bifference between pension contributions paid 3,134 1,079 (876} (260)
and amounts recegnised in income statement
Increase in inventories {50,189) {32,394) {38,607} {23.718)
Decrease in trade and other receivables 17,138 2,522 5,422 2668
Increase in trade and other payables 75,608 61,176 93 314 48 208
Movement in provisions 4,851 778 {5.156} (2,318)
Cash generated from operations 151,047 55,885 90,618 36,022
Income taxes paid {708) (138) {857} 117
Net cash inflow from operating activities 150,341 55,747 83,781 36,139
Cash flows from investing activities
interest received 3 2,433 647 1,620 545
Paymeants to acquire property, plant and equipment (48,312) {16,529) {58,506) (8.639)
Payments to acquire ntangible assets {163,424} (88,972) {94,408) {27.8682)
Net cash used in investing activities (210,303) {194,854) {191,284) (35.976)
Cash flows from financing activities
Interest paid (32,454) (1,399) (31,513 {15,038)
Equity repayment (6.585}) (6.5885) - -
MNew bormowings 549,872 - 100,000 -
Wovement in exisling borrowings (466,609) 5,808 {9,284, {6.223)
Transaction fees on new borrowings {13,346} {35) - -
Net cash inflow / (outflow) from financing activities 31,878 {1,213} 59,203 {21,281}
Net decrease in cash and cash equivalents (28,084) (80,320) {2,330} {21,098}
Cash and cash equivalents at the beginning of the period 101,718 123,143 65,562 78,476
Effect of exchange rates on cash and cash eguivalents (1.634) {823) {(7.779) {1,925)
Cash and cash equivalents at the end 7 72,000 72,000 55,453 55,453

of the periog

Notes on pages 10 to 12 form an integral part of the financial statements
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Aston Martin Holdings {UK) Limited

Notes 1o the financial statements for the period ended
30 September 2017

1 Basis of preparation and principal accounting policies

Aston Martin Holdings (UK) Limited (the "company”} is a company incorporated and domicited in the UK. The condensed consolidated interim fnancial statements of the
campany as at the end of the period ended 30 September 2017 comprise the company and its subsidiaries (together referred to as the "group')

At 30 September 2017 the group met its day-to-day working capital requirernents and medium term funding requirements through a mixture of Senicr Secured Notes,
Radeemable cumuiative preference shares, 3 revolving credit facility, facilities to finance inventary, a back-to-back loan and a wholesale vehicle financing facility. On 18
April 2017, the group issued $400,000.000 6.5% Senior Secured Notes and £230,000,00C 5.75% Senior Secured Notes both of which mature in April 2022, Attached to
these Senior Secured Noies is an £80,000,000 revolving credit facility which was undrawn at 30 September 2017 The amounts outstanding on all the borrowings are
shown in note 7 to the accounts.

The Senicr Secured Notes and the Senior Subardinated PIK notes which were due to be repaid in July 2018 were repaid in Apri 2017

The directors have prepared trading and cash flow forecasts for the periad to 2622. These forecasts showed that the group has sufficient financial resources ta meet ifs
obligations as they fall due ana meet all covenant tests.

The forecasts make assumptions in respect of future trading conditions and in particular, the launch of future models. The nature of the group’s business is such that there
can be variation in the timing of cash flows around the development and launch of new models and the availability of funds provided through the vehicle wholesale finance
v of credit insurance and sales volumes vary, in total and seasonally. The forecasts take inie account the aforementioned factors to an extent which
the directors consider to he reasonably prudent, based on the information that is avaitable to them at the time of approval of these financial statemants.

Accordingly, after cansidering the forecasts, appropriate sensitivites, current trading and available facilittes, the directors have a reasonable expectation that the group has
adequate resources to continue in operational existence for the foreseeable future and therefore the directars continue to adopt the going concern basis in preparing the
financial statements.

Statement of compliance

The cordensed consolidated interimn financial statements have been prepared in accordance with International Accounting Standard 34 interim Financial Reporting' as
endorsed by the European Union. They do notinclude all the information required for fult annual financial statements, and should be read in conjunction with the
consolidateg financial statements of the group as at and for the year ended 31 Dacember 20186,

Significant accounting policies

The condensed set of financial statements has been prepared applying the accounting policies and presentation that were applied in the preparation of the group's
published consolidated financial statements for the year ended 31 December 2018

Estimates and judgements

The preparation of a condensed set of financial statements requires management to make judgements, estimates and assumptions that affect the application of accounting
palicies and the reperted amounts of assets and liabilities, income and expense. Aclual results may differ from these estimates.

In the process of applying the group's accounting policies, management has made the following judgements that have the most significant effect on the amounts
recognised in the financial statements:

=» the point of capitalisation and amortisation of developmant costs
= the useful lives of tangible and intangible assets

The key sources of estimation uncertainty that have a significant risk of causing material adjustments to the carrying amounts of assets and liabilities within the next year
are as follows:

e ithe measurement and impairment of indefinite life intangible assets {including goodwil};
a {he measurement of warranty llabllities; and
8 the measurement of defined beneft pensicn assets and obligations,

The measurement of intangibie assets other than goodwilt on a business combination involves estimation of futlre cash flows and the selection of a suitable discount rate.
The group determines whether indefinite life intangible assets are impaired on an annual basis and this requires an estimation of the value in use of the cash generating
units to which the intangible assets are allocated.

The measurement of warranty liabilties has heen estimated on past experence of the actual level of warranty claims received. Management establishes these estimates
based on historical information on the nature, frequency and average cost of the warranty claims.

Measurement of defined benefit pension obligations requires estimation of fulure changes in salaries and inflation, as well as mortality rates, the expected return on assets
and suitable discount rates.
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Holdings {UK)

Notes to the financial statements for the period ended
30 September 2017 (continued}

2 Revenue
9 months ended 3 months ended G months ended 3 months ended
36.08.17 30.08.17 30.08.18 30.06.16
£'000 £7000 £'000 £000
Sale of vehicles 517,974 140,120 282,549 79,881
Sale of parts 41,493 13,771 37,058 13,608
Servicing of vehicles 7.311 2,523 8,847 3,133
Total reverue 566,778 156,414 308,454 86,622
3 Finance income
2 months ended 3 months ended 9 months ended 3 months ended
30,9917 30.09.17 30.08.16 30.08.16
£000 £'000 £'000 £000
Bank depasit and other interest income 2,433 847 1.620 545
Net interest income on the net defined benefit liabifity - - - hh|
Net gain an financial instruments recognised at fair value 10,526 2.149 801 187
through profit or loss
MNet foreign exchange gain 22,635 9,638 - -
Total finance income 35,594 12,434 2421 743
4 Finance expense
9 months ended 3 months ended 9 menths ended 3 menths ended
30.09.17 30.09.47 30.09.16 30.08.16
£'000 £'000 £000 £'000
Bani loans and overdrafts 34,936 9,929 36,818 12,379
Net interest expense on the net defined benefit liability 1,336 433 37 -
Interest on preference shares classified as financial abilties 28,025 9,848 20,485 8,638
Net foss an financial instruments recognised at fair value - - 23,910 8,426
through profit or loss
Net foreign exchange loss - - 19,000 4,835
Finance expense before non-recurring finance expense 84,297 20,210 100,250 34,078
Non-recurring finance expense:
Loan interest on the redemption of Senior Securad | oan notes and 10,535 - - -
Senjor Subordinated PIK notes
Write-off of capitalised arrangement fees on Senior Secured Loan notes 2,377 - - -
and Senior Subordinated PIK notes
Total finance expense 77,209 20,210 100,250 34,078

5 Income tax credit

ine months ended 30 September 2016 : 10.1%). This compares to a

The effective tax rate for the nine months ended 30 September 2017 has been estimated at 20.2% {;
UK statutory rate of tax 19 33% applicable to the group for the peried to 30 September 2017,

Reductions in the UK corparation tax rate from 23% to 21% (effective from 1 April 2014) and 20% {effective from 1 April 2015} were substantively enacted on 2 July 2012,
Further reductions 0 19% (sffective from 1 April 2017) and to 18% (effective 1 Aprit 2020) were substantively enacted on 26 Cctober 2015,

An additional reduction to 17% {effective from 1 April 2020} was announced in the Budget on 16 March 2018, This will reduce the Group's future current tax charge
accordingly.

The deferred tax fiability at 30 September 2017 has been calculated based on the rate of 17% substantively enacted at the balance sheet date.
ions on the use of tax Josses give rise ta further adjustments to the total tax arising

in addition to the change in tax rates, permanentty disallowable expenditure and restri
i the periods,

No divigends have been declared or paid in the nine month period to 30 September 2017 or the nine month period o 30 September 2016
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Aston Martin Holdings (UK} Limited

Notes to the financial statements for the period ended
30 September 2017 {continued)

T Net borrowings

As at Asat As at

30.08.17 300816 31.12.18

£'000 £'000 £000

Cash and cash equivalents 72,000 55,453 101,718
Bank lcans and overdrafts (a} {20,819) {9.003) {5,153)
Senior Secured Loan Notas (b) - (301,270) {301,679)
Senior Subordinated PiK notes (¢} - (163 664) (176,417)
Preference shares {d}) (245,994} (209,331} (217 968
6.5% Senior Secured Notes (e} {298,129} - -
5.75% Senior Secured Notes (f) (217.,702) - -
(710,644} (627 905) (598, 500)

{a} The group has facilities to fund the in-transit inventory between the UK company, Astan Martin Lagonda Limited, and its US and Chinese subsidiaries. The group also
has a facility to fund certain inventory at Aston Martin Works Limited. At 30 September 2017 the utilisation of these facilities was £7,381,000 (30 September 2016 :
£9,083 000). At 30 September 2017, 31 December 2016 and 30 September 2016 the revolving cradit faciity was undrawn. The group has a wholesale vehicle financing
facility of £160,000,000 with Standard Chartered Bank plc. Following a renegotiation of the terms of the facility and the transfer of substantiaily all of the risk to Standard
Chartered Bank pic the facllity is off-balance sheet. In May 2017 the group entered into a back-to-back loan arrangement with HSBC Bank plc, wherety Chinese Yuan to
the value of £13,638,000 were deposited in a restricted account with HSBC in China in exchange for a Sterding overdratt facility with HSBC in the United Kingdom. The
£13.638,000 of restricted cash has been revalued at 30 September 2017 to £13,465 000 and is shown in the total of cash and cash equivalents above. At 30 September
2017 the group has drawn down, including accrued interest, £{13,438,000) of the overdrait facility which is included in bank loans and averdrafts. The back-to-back loan
arrangement is for & one year pericd,

{b} fn June 2011 the group issued £304,000,000 of 8.25% Senior Secured Loan Notes due for repayment in July 2018. These notes were repaid in April 2017.

{c) tn March 2014, the group issued 10.25% Senior Subordinated PIK Notes with a value of 165m US Dollars, The 10.25% Senlor Subordinated PIK Notes were repaid in
Aprit 2017.

{(d) In April 2015 the company accepted binding subscrptions for £200,000,000 of preference shares with an interest rate of 15% payable on a PIK basis. The first tranche
of £100,000,000 was received on 27 April 201% and the secend tranche of £100,000,000 was received in Aprl 2016, These subscriptions also include warranis for a pro
rata allocation of P shares {non voting erdinary shares} correspending ta 4% of the fully diluted share capital of the company. At 30 September 2017 the liability refating to
the preference shares, including accrued interest, was £245 994 000 (30 September 2016 - £209,331,000)

{e) On 18 April 2017 the group issued $400,000,000 6.5% Senior Secured Notes which mature in April 2022, The proceeds of this issue, together with the issue in {f)
below, were used to settle the existing Senior Secured Loan Notes and Senior Sutordinated PilK Notes (see {b) and {c) above), both of which were due to mature in July
2018. The new financing has a Revolving Credit Facility of £80,000,000 which was undrawn at 30 September 2017. At the 30 September 2017 closing exchange rate the
iability relating to the 6.5% Senior Secured Loan Notes was £298,129,000

{f) On 18 April 2017, the group issued £230,000,000 5.75% Senior Secured Notes which mature in April 2022. The proceeds of this issue, together with the issug in (e)
above, were used to settte the existing Senior Secured Notes and Senior Subordinated PiK Notes (see (b) and {c) above), both of which were due to mature in July 2018
The new financing has a Revolving Credit Facility of £80.000,000 which was undrawn at 30 September 2017, At 30 September 2017 the liability reiating to the 5.75%
Senior Securad Notes was £217,702 000,

The Senior Secured Notes are recognised initially at fair value less attributable ransaction costs. Subsequent to initial recognition, borrowings are stated at amortised cost
with any difference hetween cost and redemption value being recagnised in profit or loss over the period of the borrowings on an effective interest basis.

Al 30 September 2017, 31 December 2016 and 30 September 2016 the revolving credi facility was undrawn.

8 Foreign exchange rates

Average rate Average rate Average rate Average rate
9 months ended 3 months ended 9 menths ended 3 months ended
30.09.17 30.08.17 30.08.16 30.09.18
S doliar 1.2617 1.2930 1.4160 1.3368
Chinese renminbi 8.6705 8.8063 92817 88811
Euro 1.1698 1.1389 1.2738 1.2033
9 Pravisiens
As at As at As at
30.09.17 30.09.16 311216
£°000 £000 £000
Warranty and service plans 18,391 9,710 13,701
Non-current 11,667 5,674 6,070
Curent 6,724 4,036 7,831
18,391 9,710 13.701

10 Pension scheme

The net liability for defined benefit obiigations of £(77,951,000) at 30 June 2017 has decreased to £{68,352,000) at 30 September 2017, The movement of £8,893,000
comprises contributions of £2,443,000 plus a net actuarial gain of £10,078,000 less a charge to the income statement of £(3,522,000). The net actuarial gain has ansen in
part due 1o a change in the discoun! rate assumptions used in the valuation of the scheme's assets and liabilities compared to those used at 30 Jung 2017, The discount
rate increased to 2.75% at 30 Septemnber 2017 compared to 2.65% at 30 Jure 2017.

11 Related party transactions

There have been no new related party transactions that have taken place in the first nine months of the current financial vear that have materially affected the financial
pasition or performance of the group dunng that periad and there have Been ne changas in the retated party transaciions descrbed in the iast annual report that could do
s6.
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